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The Soviat Bloc ie offering sttractive purchasing arrangements to
[rospactive Greek buyers in a move to capturs the market for tractors and
farm equipment in Northern Greees and to extend its ecomomic influence
throughout the country. As & result thore has been a substantial increase
-in Bloe sales of farm equipment in Oreece. In 1956, Greek purchases of
Bloe sgrioultursl machinery amounted to $1.6 million, about 21 percent of
total Greek imports of such equiémnt.. In &ho previous year, only 8
psresnt of Greek imports of agricultural machinery eams from the Bloc.
Csechoslovakia has assumed the leading rola in this Bloc sales drive
and is supplying the item, ZETOR tractors, which may provide the Bloc
with an effective instrument for gaining ascendency on the Gresk market,
Lodal Graok vimportera of American and Western Ewropean tractoi's report
that they have already begun to feel the compstition offered by Cech
mach inery. 1/

~ The Cuéhsl are establishing their eompetitive position by offering

" lower prices, at.trautive credit torms and Mdhu delivery. A ZETOR

tractor of the W2 hepe typs sells for about $2,500. A similar American

tractor costs about $5,000. This squirment has proved to be quite

popular with Greek farmers who find paymsnt facilities a further induce-

mant to purchass Caech machinery. Attractive credit terms, as little

a8 about 10 percent down with thrae years to pay, are offered by ZETOR

through local merchants who m extsndsed liberal credit - up to three

~——COMURILL

Approved For Release 2000/08/27 : CIA-RDP78-01634R000100210008-0



»~

Lo s
Approved For Release 2000/08/27 : CIA-RDP78-01634R000100210008-0

v

e

yeors - by the factory. Importers of American equirment, on the other
hand, met psy éaah in full on purchacze and are not in a position to
oxtand long-term credit to their custumers. Furthermore, ZETOR maintains
a large stock of tractors in Salonika which permits immadiate delivery.
In contrast, prospactive buysrs of Amcricsn machinery must anticipate a
four or five month wait for delivsry. In addition, the Czachs provide
adsquate service facilitiss at a repair station in Selonika and spare
parts ars readily available. 2/

~ Thers are some indications that the Bloc is trying to establish
a bas;ia for extanding loans to farmars cooperatives which are a po'éerful
force in Greek rural areas. 3/ Thus far, the Bloc has not met with any
sucesss. Should the Bloc sscure a mesns of exﬁanding credit to large
sagmn?s of ‘f.he Greck farm populstion, however, its potential influence
would be substantial, and an increasing volume of Bloc agricultural
machinery would £ind ita way into Grecce.

1. State, Salonika #58, 21 Sep 57, OUO,
2. Ibide
3. State, Athens #3293, 30 Oct 57, C.
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